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Report on Corporate Governance
1.Company’s Philosophy on code of Corporate Governance

The Company recognizes the inalienable rights of the Shareholders as true owners of this Company and
the role of the management as trustees on behalf of the Shareholders. The Company believes in making
consistent efforts for maximization of stakeholders' value. It recognizes its commitment to values and
ethical conduct of business in transparent manner. Towards the end, the Company has complied with all
the provisions of the Corporate Govemnance as specified from time to time in clause 49 of the listing

agreement.

2. Board of Directors

The Board of Directors along with its Committees provided focus and guidance to the Company's
Management as well as directs and monitors the performance of the Company.

The Composition and category of the directors is as under.

MName Category Mo of Board No. of No. of Attendance
Held during Meeting membership  of each
the last attended held in the director
Financial Board of at the
Year other Co. last AGM
Sanjay Gupta M. Director " 11 - Yes
Ajay Gupta Director 1" 1" - Yes
Bharti Gupta Director 11 06 - N.A.

3.Audit Committee

As a part of good Corporate and in order to facilitate the Board of Directors in fulfilling the financial
responsibilities, as audit committee has been constituled consisting of the following;

Ajay Gupta Chairman
Bharti Gupta Member
Mahesh Mindia Member

The Audit Committee has met thrice during the year and all the members of the Committee were present
for the meetings. The meetings of the Audit Committee were also attended BY Sri Sanjay Gupta, Managing
Director.

Investor’'s Grievance Committee

As a good corporate governance practice and in order to strengthen the investor's relations, an investor
Grievance Committee, as a subcommittee of the board of directors has been constituted. The terms of the
reference of this committee includes redressal of Investors grievance relating to:

a) Transfer of Shares

b) Dematerialisation/Rematerialisation of Shares

c) Issue of duplicate share cerificates in lieu of lost/ stolen multilated certificates.
d) Other related issues.

Composition of Committee
The Composition of the Committee is as under

Bharti Gupta Chairman

Ajay Gupta Member

Mahesh Mindia Member
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During the year, the committee met 4 times to review investor's grievances.
Name & Designation of the a Ajay Gupta
Compliance Officer Director

During the year no shareholders complaint were received and there are no valid request pending for the
share transfer as at the end of the year.

4. General Body Meetings

Details of Annual General Meetings:
i) Location and time, where Annual General Meetings were held in the last three years:

AGM FOR THE YEAR VENUE DATE TIME

207 2012-13 29, G.C.avenus, 30.09.2013 10.30 AM.
4" Floor,
Kolkata - 700013
21" 2013-14 29, G.C.avenue, 30.08.2014 10.30 AM.
4" Floaor,
Kolkata - 700013
22" 2014-15 29, G.C.avenue, 30.09.2015 10.30 AM.
4" Floor,
Kolkata - 700013

ii)  All the resolution moved during the three annual General Meeting were passed by show of hands
only, by requisite majority of members attending the meetings.

iy Mo special Resolution requiring postal ballot was passed at any of the three Annual General
Meetings.

5. Disclosures

There are no materially significant related party transactions i.e. transactions, material in nature,
with its promoters, the directors or the management, their subsidiaries or relatives having potential
conflict with the interest of the company at large.

6. Means of Communication

The quarterly results of the Company and distribution cf share holding as required under Clause 35
of the listing agreement is made available in the conpany's web sile.

7. General Shareholders Information.
AGM date, time and venue - 30" Sept, 2016 at 11.15 A.M. at the 29 G.C.Avenue, Kolkata-700013.

a} The tentative calendar of the events for the financial year April, 2013to March, 2016 s given below:

First Quarter July, 2015
Second Quarter October, 2015
Third Quarter January, 2016
Fourth Quarter April, 2016

b} Date of Book closure: 307 Sept, 2016

¢) The shares of the Company are listed on Kolkata & Mumbai Stock Exchanges,

d) Demat ISIN No. INESOBCO1010

e) Market price Date : Stocks were not traded in the Stock Exchange for most part of the year.




f)  Registrar & Share transfer Agent.

M/s. R &D Infotech Private Ltd., 7A, Beltala Road, 1st Floor

Kolkata-7000286.
g)  The address of your Company's branch is as under:

i) 2, Khetra Das Lane, Kolkata-700012

i) 122A Karl Marx Sarani, Kolkata-700023.

i) 124/5, Sevoke Road, Siliguri-—-734001

iv) 201, Sudder Street Kolkata-700016

v) 29, Ganesh Chandra Avenue,Kolkata-700013
DECLARATION ON THE COMPLIANCE WITH THE CODE OF CONDUCT
Members,

In compliance with the provisions of revised Clause 49 of the Listing Agreement, the Company had laip
down a "Code of Conduct” to be followed by all the Board members and senior management personnel
which received the sanction of the board. The code lays down the standards of ethical and moral conduct
to be followed by the members in the course of proper discharge of their official duties and commitments.
All the members are duly bound to follow and conform to the code.

Itis hereby certified that all the members of the Board and senior management personnel have been
conformed to and complied with the “Code of Conduct” during the financial year 2015-16 and there has

been instances of violations of the code.

Place: Kolkata Sanjay Gupta
Date: 05/09/2016 Managing Director
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INDEPENDENT AUDITIORS' REPORT
TO THE MEMBERS OF CLARITY FINANCIAL SERVICES LIMITED
Report on the Financial Statements

We have audited the accompanying financial staternents of CLARITY FINANCIAL SERVICES LIMITED
('the company™),which comprise the Balance Sheet as at 31 March 2016, the Statement of Profit and Loss
and the Cash Flow Statement for the year then ended, and a summary of significant accounting policies
and other explanatory informaiton.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (‘the Act") with respect to the preparation and presentation of these financial
statements and cash flow statement that give a true and fair view of the financial position and financial
performance ofthe Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts}) Rules, 2014. This responsibility also includes the maintenance of adequate
accounting records in accordance with the provision of the Act for safeguarding of the assets of the Company
and for preventing and detecting the frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of internal financial control, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements and cash flow statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements and cash flow statement based on our audit,

We have taken into account the provisions of the Act, the accounting and auding standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or ecor.
in making those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the financial statements and cash flow statement that give true and fair view,
in order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating theappropriateness of accounting policies used and the reasonableness of the accounting
estimates made by Company's Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements and cash flow statementgive the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31" March 2016, its profit for the year ended on that date.
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Report on other Legal and Regulatory Requirements

1,

ii)

i)

As required by the Companies (Auditor's Report) Order, 2015 ("the Order”) issued by the Central
Govemment of India in terms of sub-section(11) of section 143 of the Act, we give in the Annexure-A
a staternent on the matters Specified in paragraphs 3and 4 of the Order, to the extent applicable.

As required by section 143(3) of the Act, we repart that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

The Balance Sheet and the Statement of Profit and Loss, dealt with by this Report are in agreement
with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of written representations received from the directors as on 31 March, 20186, taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March, 20186, from
being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B"; and

In our opinion and to the best of our information and according to the explanations given to us, we
report as under with respect to other matters to be included in the Auditor’'s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014:

The Company does not have any pending litigations which would impact its financial position.

The Company did not have any long-term contracts including derivatives contracts for which there
were any material foreseeable losses.

There were no amounts which required to be transferred by the Company to the Investor Education
and Protection Fund,

For Anil Richa & Associates
Chartered Accountants

(Fi

(Anil Kumar Gupta)
Froprietor
(Membership No.: 058927)

Place: Kolkata

Registration No. : 323767E)

Gz

Date: 05.09.2016
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Annexure - A to the Auditiors’ Report of
M/s. CLARITY FINANCIAL SERVICES LIMITED

WA Y e -

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ of our Report
of even date tothe members of CLARITY FINANCIAL SERVICES LIMITED on the accounts of the
company for the year ended 31" March, 2016]

On the basis of such checks as we considered appropriate and according to the information and Explanations
given to us during the course of our audit, we report that:

(i} linrespectofits fixed assets:

a) The Company has maintained proper records showing full particulars, including guantitative details
and situation of the fixed assets.

b} As explained to us, fixed assets have been physically verified by the management during the year in
accordance with the phased programme of verification adopted by the management which, in our
opinion, provides for physical verification of all the fixed assets at reasonable intervals. According to
the information and explanations given to us, no material discrepancies were noticed on such
verification.

(i) linrespect of its inventory,

a) In our opinion and according to the information and explanation given to us, the procedures of physical
verification of inventories followed by the Management were reasonabie and adequate in relation 1o
the size of the Company and the nature of its business.

b) In our opinion and according to the information and explanations given to us, the Company has
maintained proper records of its inventories and no material discrepancies were noticed on physical
verification of stocks as compared o book records.

(i) In respect of loans, secured or unsecured, the company has not granted secured or unsecured loan to
(Firms or other parties) covered in the Register maintained under Section 189 of the Companies Act,
2013.

(iv) Inrespect of loans, investments, guarantees, and security, the provisions of section 185 and 186 of the
Companies Act, 2013 have been complied with.

(v) The company has not accepted deposits within the directives issued by the Reserve Bank of India and the
provisions of sections 73 to 76 or any other relevant provisions of the Companies Act, 2013 and the rules
framed thereunder.

(vi) As informed to us, the Central Government has not prescribed maintenance of cost records under sub-
section (1) of Section 148 of the Act, in respect of the activities carried on by the Company.

(vii) In respect of statutory dues:

(a) According to the records of the company and information and explanations given to us, the Company

has generally been regular in depasiting undisputed statutory dues, including Provident Fund,
employees state insurance (ESI), Investor Education and Protection Fund, Income-tax, Tax
deducted at sources, Tax collected at source, Professional Tax, Sales Tax, value added tax (VAT),
Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess and other material statutory dues applicable
to it, with the appropriate authorities.

(b) According to the information and explanations given to us, there were no disputed amounts payable
in respect of Income-tax, Wealth Tax, Custom Duty, Excise Duty, sales tax, VAT, Cess and other
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material statutory dues in arrears / were outstanding as at 31 March, 2016 for a period of more
than six months from the date they became payable.

(viii) In our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of dues to financial institutions, banks and debenture holders.

(ix) No Moneys has been raised by way of initial public offer or further public offer (including debt
instruments) and no term loan has been taken by the Company during the year.

(x) To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company and no material fraud on the Company has been noticed or reported during the year.

(xi) The managerial remuneration has not been paid hence clause 3(xi) is not applicable.
(xii) This is not a Nidhi Company.

(xiii) All the transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 wherever applicable and the details have been disclosed in the Financial
Statements etc., as required by the applicable accounting standards,

(xiv) The company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review.

(xv) The company has not entered into any non-cash transactions with directors or persons connected
with him.

(xvi) The company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934

For Anil Richa & Associates
Chartered Accountants
(Firm Registration No. : 323T67E)

AT

(Anil Kumar Gupta)
Proprietor
(Membership No.: 058927)

Place: Kolkata
Date: 05.09.2018
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Annexure - B to the Auditiors’ Report of
M/s. CLARITY FINANCIAL SERVICES LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

\We have audited the internal financial controls over financial reporting of M/s CLARITY FINANCIAL SERVICES
LIMITED (‘the Company”) as of 31 March 2016 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the intemnal control over financial reporting criteria established by the Company considering the essential
components of interal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operaling effectively for
ensuring the ordery and efficient conduct of its business, including adherence to company's policies, the safeguar
ding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as reguired under the Companies
Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Mote Audit of Intemnal Financial Controls
over Financial Reporting (the “Guidance Mote”) and the Standards on Auditing, issued by ICAl and deemed lo be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal fina-
ncial controls, bath applicable to an audit of Internal Financial Controls and both issued by the Insittute of Chartered
Accounts of India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate intemnal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal internal financial contrals system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transctions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorization of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
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acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial conirols over financial reporting, including the possibility of
collusion or improper management override of controls, material misstaterments due to eror or fraud may occur
and not be detected. Also, projections of any evaluation of the intemal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls systems over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31 March 2016,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Nole on Audil of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Anil Richa & Associates
Chartered Accountants
(Firm Registration No. : 323767E)

Gy
(Anil Kumar Gupta)
Proprietor

(Membership No.: 058927)

Place: Kolkata
Date: 05.09.2016
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CLARITY FINANCIAL SERVICES LIMITED

CIN: LE5999WE1993PLC0O58631
Balance Sheet as at 31st March, 2016

: Note As at 31st As at 31st
Particulars No. March, 2016 March, 2015
3 4
A EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 2 31,001,000 31,001,000
Reserves and surplus 3 20,708,587 | 17,396,291
51,709,587 48,397,291
Non-current liabilities
Long-term borrowings 4 70,202 199,820
Deferred tax liabilities (net) 723,902 636,683
794,104 836,503
Current liabilities
Short-term borrowings 5 129,619 116,461
Trade payables 6 15,272,348 15,486,339
Other current liabilities 7 1,042,204 861,242
Short-term provisions 8 1,348,913 557,026
17,793,084 17,021,068
TOTAL 70,296,775 66,254,862
B ASSETS
Non-current assets
Fixed assets
- Ta ng|b|e assets 9 4,21 2,787 4070137
Long Term Loans & Advances 10 576,520 569,620
Non-Current Investment 1 14,033,326 13,154,768
18,822,633 17,794,525
Current assets
Inventories 12 25,687,273 23,956,258
Trade receivables 13 8,437,979 2,949 239
Cash and cash equivalents 14 14,315,986 18,548,286
Short-term loans and advances 15 3,032,904 3,006,554
51,474,142 48,460,337
TOTAL 70,296,775 | 66,254,862
Significant Accounting Policies & Notes 1-27
on financial statements
__ . —
In terms of our report attached. ~S NS

For Anil Richa & Associates
Chartered Accountants

ArGoye

Anil Kumar Gupta
Proprietor
M. No. 058927

Place: Kolkata
Date: 05.09.2016

(Sanjay Gupta)

Director

DIN : 01383122

Yo 2
(Ajay Gupta)
Director
DIN : 01383167

A
{(Bharati Gupta)

Director
DIM : 06829341
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CLARITY FINANCIAL SERVICES LIMITED

Statement Of Profit & Loss Account For he Year Ended 31st March, 2016

Particulars Note As at 31st As at 31st
No. March, 2016 March, 2015
3z T
l. Revenue from Operations 16 1,947,330,818 | 1,599,644 474
ll.  Other Income 17 2,893,073 3,886,688
lIl. Total Revenue {1+11) 1,950,223,891 | 1,603,531,162
IV. EXPENSES ——
Purchases of stock in Trade 18 1,933,343,753 | 1,597.098,890
Changes in inventories of Finished Goods-
-Work in Progress and Stock in Trade 19 (1,731,015) (9.953,763)
Employee Benefit Expenses 20 8,352,941 6,690,193
Finance Cost 21 29,670 23,085
Depreciation and Amortisation Expenses 9 232,182 179,850
Other Expenses 22 5,108,523 8,204,129
Total Expenditure 1,945,336,055 | 1,602,242,384
V.  Profit/(Loss) Before Tax (IN-1v) 4,887,836 1,288,778
VI. Tax Expense
- Current Tax 1,348,913 557,026
- Deferred Tax 87,219 64,850
- Tax Adjustment Relating to Earlier Years 171,270 -
1,607 402 621,876
VII. Profit/(Loss) After Tax (V-V1) 3,280,434 666,902
VIil. Eamnings Per Share - Nominal Value of
Share ¥ 10/- each fully paid-up
Basic (T) 1.06 0.22
Diluted (3) 1.06 0.22
Significant Accounting Policies & Notes on 1-27
Financial Statements

Notes referred to above from an integral part of financial Statements.

In terms of our report attached.
For Anil Richa & Associates
Chartered Accountants

ArGpe

Anil Kumar Gupta
Proprietor
M. No. 058927

Place: Kolkata
Date: 05.09.2016

el
{Sanjay Gupta)

Director
DIN : 01383122

Vs 2
(Ajay Gupta)

Director
DIN : 01383167

=
(Bharati Gupta)

Director
DIN : 06829341
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CLARITY FINANCIAL SERVICES LIMITED
CASH FLOW STATEMENT

For the year ended 31st March 2016. 2015-16 2014-15
Amount in ¥ |Amount in ¥ | Amount in 7 | Amount in ¥
A | CASH FLOW FROM OPERATING ACTIVITIES
Net Profit/(Loss) before Tax 4 887,836 1,288,778
Adjustrment for ;-
Depreciation 232,182 179,850
Profit on sale Fixed Assets -
Profit on sale of Investmeant - <
Interest Received (685,393) (663,063)
Dividend Received (103,800) (130,384)
Cash from operation before working capital changes | 4,330,825 675,181
Adjustment for :-
{Increase) / Decrease in Inventories (1,731,015} (9,953,763)
{Increase) / Decrease Trade Receivable (5,488,740) 3,596,446
(Increase) f Decrease in Long Term Loans & Advances (6,900) -
(Increase) / Decrease Short Term Loans & Advances {26,350) 487 677
{Increase) / Decrease in Other Current Assets - =
(Increase) / Decrease Other Current Liabilities 180,963 (392,075)
(Increase) / Decrease Trade Payables {213,991) 682,859
Cash Utilised in Operating Activities (2,955,208) (4,903,675)
(-) Taxes Paid 728,297 715,014
Net Cash Flow from Operating Activities (3,683,505) {5,618,689)
B. | CASH FLOW FROM INVESTING ACTIVITIES
Interest Received
Dividend Received 685 393 663,063
Decreasef{Increase) in Investment 103,800 130,384
Purchase of Fixed Assets (878,558) 696,480
Met Cash Flow from Investing Activities (342,970) 2,683,230
(432,335)
C. | CASH FLOW FROM FINANCING ACTIVITIES
Increase / (Decrease) in Long Term Borrowings (129,618) 199,820
Increase / (Decrease) in Short Term Borrowings 13,158 6,022 | (1,193,303)
Proceeds from issued of Share Capital 2 =
Met Cash Fiow from Financing Activities {116,460) 205,842
Net Cash & Cash Equivalent generated during year (4,232,300) (6,606,150)
(A+B+C)
Opening Cash and Cash Equivalents 18,548,286 25,154,436
Closing Cash & Cash Equivalents 14,315,986 18,548,286

AUDITORS CERTIFICATE

We have verified the attached Cash Flow Statement of Clarity Financial Services Ltd. for the year ended 31st March,
2016. This statement has been prepared in accordance with the reguirements of Listing Agreement Clause No 32 with
Stock Exchanges and is based on and in agreement with the Corresponding Profit & Loss Account and Balance Sheet of

the Company covered by our report of even date to the members of the Company.

For Anil Richa & Associates

Place : Kolkata
Date : 05/09/2016

FIRM REGMN. # 323767E
Chartered Accountants

\Eowe
(AK. Gupta)
Proprietor
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CLARITY FINANCIAL SERVICES LIMITED
Motes on Financial Statements for the year ended 31st March 2016,

Note No. 1
Particulars
SIGNIFICANT ACCOUNTING POLICIES
a) ACCOUNTING CONCEPTS

b)

d)

e)

g}

h)

)

The Financial statements are prepared on the accrual basis of accounting and under the
historical cost convention in accordance with the generally accepted accounting policies in
India and the provisions of the Companies Act, 2013 and comply in material aspects with
Accounting Standards notified by the Central Govt. under section 133 of the Companies Act,
2013 read with the Companies (Accounting Standards) Rules, 2006 as applicable to a
Small and Medium Size Company (SMC).

TANGIBLE ASSETS

Tangible Assets are stated at costless accumulated deprecation, Cost includes freight,
duties, taxes and other incidental expenses.

DEPRECIATION / AMORTISATION

Depreciation on fixed assets has been provided on written down value method at the rates
determined based on the estimated useful lives of the tangible assets wherever applicable,
specified in the schedule Il of the Act and in keeping with other provisions of the said
schedule.

IMPAIRMENT OF ASSETS

No provision need to be made as the estimated realizable value of all assets will be more than
the value stated in the Balance Sheet,

INVENTORIES

Stock of Foreign Currencies is stated lower of cost or Market Price.
INVESTMENTS

Investment have been stated at cost.

PROVISIONS AND CONTINGENCIES

A provision is recognised when there is a present obligation as a result of past event and it is
probable that there will be an outflow of resources in respect of which a reliable estimate
can be made. Contingent liabilities are not recognised but are disclosed in the notes.
Contingent Assets are neither recognised not disclosed in the financial statements.

REVENUE RECOGNITION

Revenue from Sales of goods is recognised upon passage of title to the customers. Interest
and other income are recognised on accrual basis,

INCOME TAXES
Provision for Taxation (current taxation) has been made as per Income Tax Act 1961,

In accordance with the requirements under the accounting standard 22 (AS 22) relating to
deferred tax, the deferred tax liability at the year end works out to be in the region of Rs.
7,23,902/- (as on 31/03/2015 Rs. 6,36,683/-) As a measure of prudence and as
recommended by AS 22, the same has been recognised in the accounts.

Composition of Deferred tax liability (net)

Deferred Tax Liability as on 31.03.2015 636,683
Add : For the year 87,219

Deferred Tax Liability as on 31.03.2016 723,902
—_———




CLARITY FINANCIAL SERVICES LIMITED
Notes on Financial Statements for the year ended 31st March 2016.

i)

k)

Contingent Liability

Contingent liabilities not provided for in respect of :

() Bank Guarantee given to American Express Bank Ltd. Travel related
services for stocking Amex Travellers Cheque Rs. 49,99,625- (P. Y. Rs.
49,99,625/-) .

No interest has been credited on loans and advances amounting to Rs. 15,00,000/-
(P.Y. Rs. 16,00,000/-) including previously charged interest which are overdue for
payment.

No provision has been made by the company in respect of Gratuity payable to
eligible employees.

The Company is holding full fledged money changer license form RBI and regular
regarding in adhering to the prescribed compliance of KYC/AMU/CFT guidelines
issued by Reserve bank of India.

The management has certified that the company has not received any intimaiton
from its vendors regarding their status under the Micro, Small and Medium
Enterprises Development Act, 2006 and hence disclosures, if any, relating to total
outstanding dues to Micro, Small and Medium Enterprises and the principal amount
of interest due thereon remaining unpaid and the amount of interest paid/payable,
as required under amended schedule VI of the Companies Act, 1956 could not be
complied and disclosed.
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CLARITY FINANCIAL SERVICES LIMITED
Notes on Financial Statements for the year ended 31st March 2016.

” Particulars FY 2015-16 FY 2014-15
£l Number of Number of
No. i Amount I Sharhs Amount T
2 | SHARE CAPITAL
Al Authorised
Equity shares of ¥10 each. 5,000,000 | 50,000,000 | 5,000,000 | 50,000,000
B/ Issued, Subscribed and Paid-up
Equity shares of T 10 each. 3,100,100 | 31,001,000 | 3,100,100 | 31,001,000
C iliation of number of shares o in
Equity Shares at the beginning of the year 3,100,100 | 31,001,000 | 3,100,100 | 31,001,000
Add: Shares issued during the year
Equity Shares at the End of the year 3,100,100 | 31,001,000 | 3,100,100 | 31,001,000

D{ The Company has only one class of equity share and each such equity share has the right for
one vote and is entitled to dividends, if declared by the Company.
E| The details of share holders holding more |No of Equity|  %age No of Equity Y%age
than 5% Equity Shares Shares held Shares held
CRB Trustee Ltd. A/C Crb Mutual Fund 200,000 6.45 200,000 6.45
Sanjay Gupta 214151{} 6.512 214L61ﬂ 5.5;!2
3. | RESERVE AND SURPLUS FY 2015-16 FY 201415
a. Securities Premium Reserve Amount? | Amount¥ | Amount? | Amount?
As per Last Balance Sheet = i =
Add: During the year
b.  Surplus
As per Last Financial Statement ”133‘}%%; 16,729,389
o sl el 3,280,434 | 20,708,587 | 666,902 | 17,396,291
- i 20,708,587 17,396,291
4. | LONG TERM EORROWINGS
a. Secured Loan
- Car Loan with ICIC| Bank 70,202 199,820
ble afte
(e 12 mone) 70,202 199,820
5. | SHORT TERM EORROWINGS
Secured Loan
- Car Loan with ICIC| Bank 129,619 16,461
(repayable after 12 months)
129,619 116,461
Note Particulars FY 2015-16 | FY 2014-15 |
[ No. Amount? | Amount¥ |
6. | TRADE PAYAELES
a. Due to Micro, Small and Medium Enterprises = 3
b.  Sundry Creditors for Goods 15,272,348 | 15,486,339
15.272.348 | 15486339 |
7. | OTHER CURR IABILITIES
Sundry Creditors for Expenses 850,477 828,399
Other Liability
- Service Tax Payable - 2,350
- Employee P.Tax Payable 165,210
- TDS Payable 26,517 30,493
1,042,204 861,242
8. | SHORT TERM PROVISION
a. Provision far Income Tax 1,348 913 557,026
1,348,913 557,026
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CLARITY FINANCIAL SERVICES LIMITED
Notes on Financial Statements for the year ended 31st March 2016.

= o [ |G
10.|LONG TERMS LOANS & ADVANCES 620 620
Security Deposit 75,900 69,000
Security Deposit (Siliguri Office) 500,000 500,000
Security Deposit for Office Rent- Karl Marx Sarani 576,520 569,620
11.|NON CURRENT INVESTMENT 11,703,326 10,824,768
Investment in Equity instrument(at cost) 2,330,000 2,330,000
Cuuoted 14,033,326 13,154,768
Unquoted
12| INVENTORIES 25,687,273 23,956,258
Trading Goods 25,687,273 23,956,258
13.|TRADE RECEIVABLES = -
Outstanding for a period exceeding six months
from the date they are due for payment 8,437,979 2,949,239
Others
(Unsecured, considered Good) | 8.437.979 2,949,239
14.|CASH AND CASH EQUIVALENTS 634,331 1,012,404
Cash in hand
Balances with Scheduled Bank 6,478,404 10,949,484
in Current Account 7,203,251 6,568,398
in Fixed Deposits with Bank
- Deposits with Original maturity of more than 12 months 14,315,986 18,548,286
15|SHORT TERM LOANS AND ADVANCES
Loan to Others 1,500,000 1,600,000
Staff Advance 412 476 474,400
Amex Incentive Receivable Account - 29,664
commission Receivable 125,711 97,902
Advance Income Tax 400,000 450,000
income Tax Refundable (2012-13) 45,839 45,839
Prepaid Insurance - 19,906
Income Tax Refundable (2015-16 180,550 =
Tax Deducted At Source-current Year 368,328 288,843
3,032,904 3,006,554
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CLARITY FINANCIAL SERVICES LIMITED

”,;F' PARTICULARS FY 201518 el
16| REVENUE FROM OPERATIONS
Sales of Products
Trading Goods
- Foreign Currencies Money Changing Sales 1,381,235,388 1,044 703,596
- Money Changing Sales Tc 56,936,327 04,392,559
- Sales Vtm A/IC 408,961,914 368,856,010
- Surrender Tc A/C 5,596,739 13,572,366
- Surrender Vim A/C 91,041,421 75,107,182
- Other Commission 8,089 13,694
- Service Charges 216,159 401,996
- Commission Received (W.U.) 675,826 423,231
- Amex Card Incentive 133,482 677,426
- Axis Bank Tcdc Incentives 2,493 868 1,437,414
- Commission from Maney Gram 31,605 59,000
1,947,330,818 | 1,599,644,474
17| OTHER INCOME
- Dividend Received 103,800 130,384
- Profit/Loss On Sale Of Investment short term 73,605 31.474 73,605
- Profit on Sale of Investment (Long Term) 188,596 2.980.938
- Interest On Fixed Deposit 685,393 663,063
- Profit on Sale of Future Trading 1,736,281 =
- Speculation ProfitLoss 124,451 -
- Other Income 23,078 19,700
2,893,073 3,686,688
18] PURCHASE OF STOCK IN TRADE
Purchases
- Purchase of Foreign Currencies 1,369,774,832¢ 1-1,047,501,955
- Encashment Tc A/C 5,554,586 13,456,078
- Unsettled VTM 4599860 L 818,417
- Purchase Vtm A/C 168.500 - -
- Settlement TC Alc 80 858071 74,915,338
- Settlement VTM Alc 56,478,611 83,808,479
406,908,293 366,598,623
1,933,343,753 1,597.098,820
18] CHANGE IN INVENTORY
Closing Stock
Trading Goods 25,687,273 23,956,258
Sub Total 25,687,273 23,956,258
?gemng Slock
rading Goods 23,956,258 14.002.495
Sub Total 23,956,258 14.002.495
Net (Increase)/Decrease in inventory {1,731,015) (9,953,763)
20} EMPLOYEE BENEFIT EXPENSES
Salaries, Bonus & Wages 7,718,645 6,473,748
Contribution to Employees Fund 634,296 216,445
8,352,941 6,690,193
21| FINANCE COST
Interest Expenses 29,670 23,085
29,670 23,085




CLARITY FINANCIAL SERVICES LIMITED

FY 2015-16 14-15
Jar PARTICULARS S £y 201312
22.| OTHER EXPENSES
Rent 725,000 T02,000
Payment to Auditiors
- Audit Fees 35,000 35,000
- Tax Audit Fees Tﬁgggg 2332[9]3
Ef:fﬂzgges’ 1,855,279 1,257,579
Business Promotion Expenses 226,264 il
i g P 363.015 347,377
GEpEIE. Sapansas 274,635 155,163
Conveyance 85,025 86,274
InaEance CHErges 1,379,427 5,203,060
Miscellaneous Expenses
5,108,522 8,204,129
23| Payment to Auditors
- fudit Fees 35,000 35.000
- Tax Audit Fees 20,000 20,000
- Certification and Other Fees 12,500 47,590
55,000 55,000
24| Related Party Disclosure
a) | Related Party and transactions with them as specified in the Accounting Standard 18 on "Related Parties disclosures’
issued by ICAl has been identified and given below on the basis of information available with the company any and the
same has been relied upon by the auditors.
b) | Key Management Personnel and individuals owning directly or indirectly, an interest in the voting power that give them
contral or significant influence over the company and the relatives of such individuals.
Key Management Personnel Relative of Key Management Personnel
i)| Sanjay Gupta Mo fransactions with Relatives
ii)| Ajay Gupta
iii)] Bharti Gupta
¢} | Enterprises over which Key Management Personnel are able to exercise significant influence:
i})| No such Enterprises
Details of Transactions with above related parties i
F.Yr 15-16 F.Yr 14-15
Name of the party Mature of Transaction Amount in ¥ Amount in T
Tilak Raj Gupta “Director Remuneration 120,000
Sanjay Gupta Director Remuneration 720,000 360,000
Ajay Gupta Director Remuneration 300,000 300,000
Bharti Director Remuneration 600,000 240,000
25.| Earning Per Share
The eaming per share has been specified in Accounting Standard 20 on “Earning per share” issued by ICAI, the
related disclosures are as foliows:- - =
F.Yr 15-16 FYr 14-15
Amount in ¥ Amount in ¥
Profit / (Loss) for the year (after taxation) 3,280,434 666,902
Number of Equity Shares of * 10/- each fully paid up 3,100,100 3,100,100
Earning Per Share (Basic/Diluted) 1.06 0.22
26.| CIF Value of Imports Nil Nil
27.| Balance of Debtors, Creditors and advances are subject to confirmation and/or reconciliation.
_ |
In terms of our report attached. W
For Anil Richa & Associates fSaSjlay (tsupta]
rector
Chartered Accouniants P gl e
C&\@‘E— Y oane M
Anil Kumar Gupta (Ajay Gupta)
i Director
:iﬁcag?:?ﬁrﬂgz? DIN : 01383167
R~
Place: Kolkata 20 (Bharati Gupta)
Date: 05.02.2016 Director

DIM : 06829341



CLARITY FINANCIAL SERVICES LIMITED
Computation of Total Income for the Assessment Year 2018-17

Pan : AABCCO364R

Income From Business & Profession

DOl ; 22/04/1993

Profit as per Profit & Loss Account 4,887.836.22
Add: half percent of Average Investment u's 144 67.970.00
Add: Loss of Speculation 0.00
Add: Depreciation as per Companies Act 232,182.00
5,187,988 22
Less : Income lo be Considered seperately
Profit on sales of Fixed Assets 0.00
5,187,988,22
Less ; Depreciation as per Income Tax Rules 514,443,00
4,673,545,22
Less : Profit on sale of Long term investment 188,596.40
Less : Profit on sale of Short term investment 31,473.55
4,453 475.27
Less: Exempted Income Dividend 103,800.00
Income from business & profession 4,349, 675.27
Short Term
Sales Consideration 240,966
Less: Cost of Acquisition 209,493
Less: Expenditure Incurred 0,00 31,473.55
Gross Total Income 4,381,148.82
Less: Deduction Under Chapter V1A 0.00
Total Income 4,381,148.82
Total Income Rounded Off 4.381,150.00
Computation of Tax
Tax on income from Business & profession 1,304,903.00
Tax on Short Term Capital Gain 4.721.00
Total Tax 1,309,624.00
Add: Education Cess & S.H.E. Cess @3% 39,289.00
Total tax payable A, 1,348,913.00
Computation of Book Profit U/S 115JB
Profit as per Profit & Loss Account " 4,887,836.22
Less: Exempled Income Dividend Ufs 10 (34) 103,800.00
4,784,036.22
Book Profit rounded off to 4,784,040.00
Income Tax thereon @ 18.50%) 885,047.00
Add: Education Cess @ 2% 17,701.00
Add: SHE Cess @ 1% 8,850.00
Total Tax 911,598.00
Income Tax payable (Being higher that T 911,598.00) 1,348,913.00
1,348,913.00
429 947 .00
Less: Mat Credit Adjusted 918,966.00
Less: TDS 368,662.00
Less: Advance Tax 400,000.00 T68,662.00
Total tax payable B. 150,304.00
Actual Tax Amount Payable (Higher Of The Above i.e., A or B) 150,304.00
Add: Interest LIS 2344, - 10,521.00
Add: Interest LI/S 2348 - 4.812.00 15,333.00
Add: Interest LI/S 234C - Payable/{Refundable) 165,637.00
165,637.00
Less: Paid w's 1404 Q
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(a)
(c)

PLACE : KOLKATA
DATED : 05/09/2016

ANIL RICHA & ASSOCIATES

CHARTERED ACCOUNTANTS
ROOM NO: 17, BLOCK;'A', 1st FLOOE,
MERCANTILE BUILDING, 9 LAL BAZAR STREET,
KOLKATA-700001.

PHONE: 22313068/40053459

FORM NO 3CA
[See rule 6G (1) (b)]

AUDIT REPORT UNDER SECTION 44AB OF THE INCOME TAX ACT, 1961
IN THE CASE WHERE THE ACCOUNTS OF THE BUSINESS OR PROFESSION OF A
PERSON HAVE BEEN AUDITED UNDER ANY OTHER LAW

We report that the statutory audit of M/s. CLARITY FINANCIAL SERVICES LTD.,
having registered office at 29, G.C. Avenue, Kolkata - 700 013. (PANO: AABCC
0364 R) was conducted by me in pursuance of the provisions of the Companies Act,
1956 and We annex hereto a copy of our audit report dated 05.09.2015 along with
a copy each of :-

The audited Profit & Loss account for the year ended 31st March 2016.
The audited Balance Sheet as at 31st March 2016.

Documents declared by the said Act to be part of or annexed to, “profit and loss
account and balance sheet.

The statement of particulars required to be furnished under section 44AB is
annexed herewith in Form No. 3CD.

In our opinion and to the best of our information and according to explanations

given to us, the particulars given in said Form No. 3CD and the Annexures thereto
are true and correct.

FOR ANIL RICHA & ASSOCIATES
FIRM REGN. # 323767E
CHARTERED ACCOUNTANTS,

ArGowe

(A. K. GUPTA)
PROPRIETOR

NAME:  ANIL KUMAR GUPTA (M.NO 058927)
ADDRESS: ANIL RICHA & ASSOCIATES
CHARTERED ACCOUNTANTS,
ROOM NO: 17, BLOCK-A', 1ST FLOOR,
MERCHANTILE BUILDING
9, LAL BAZAR STREET,
KOLKATA - 700 001.
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Clarity Financial Services Ltd. (Form 3CD)

FORM NO 3CD

[See Rule 6G(2)]
“Staternent of particulars required to be furnished under section 44AB of the Income Tax Act, 1961

PART -A
1_| Name of the Assessee CLARITY FINANCIAL SERVICES LIMITED
2 | Address 29, GANESH CHANDRA AVENUE,
KOLKATA-T00013
3_| Permanent Account Number{PAN) AABCC 0364R
4 | Whether the assessee is liable to pay indirect tax like excise
duty, service tax, sales tax, customs duty.etc. if yes, please Service Tax No:AABCCO364RST002
furnish the registration number or any other identification
number allotted for the same B
5 |Status PUBLIC LIMITED COMPANY
6 | Previous year From 01/04/2015 to 31/03/2016
7 | Assessment year 2016-2017
6 | Indicate the relevant clause of section 44AB under which the . .
audit has been conducted ' Clad=a-a orSetin HE
PART -B
9 | (a)] If firm or association of Persons, indicate names of Mot A IEcab'Ie
partnersimembers and their prafit sharing ratios. PP
{b}| If there is any change in the partners/members or
their profit sharing ratio since the last date of the Mot Applicable
preceeding year the particulars of such change.
10| (a)| Nature of business or profession(if more than one Sector : Service Sector
business or profession is cammied on during the previous Sub-sector : Forex Dealer
year, nature of every business or profession.) Code : 0706
(b)] If there is any changa in the nature of business or Mo
profession, the particulars of such change.
11 | (a)| Whether books of account are prescribed under section e
44AA, If yes, list of books so prescribed.
{b}] List of books of account maintained and the address at
which the books of accounts are kept.
Registered Office | 29, Ganesh Chandra Avenue, Cash Book, Bank Book, Ledger, Journal,
Kolkata-700013 FLM Books from 1 to 8 required for full
Registered Office | 2, Khetra Das Lane, fledged money changing business and
g Kolkata-700 012 such other books as required under the law.
Registered Office 1224, Karl Marx Sarani,
Opp. 5 Star Market, Kolkata-700 023
Reqgistered Office | 124/5, Sevoke Road, Siliquri-734 001
(In case books of account are maintained in a computer
system, mention the books of account generated by such
computer system. If the books of accounts are not kept at
one location, please furnish the addresses of ocations Game: g6 Abava
along with the details of books of accounts maintained at
each locaiton.)
(c)| List of books of account and nature of relevant documents Books of Accounts as mentioned in 11{b), Nature
examined of document examined are Purchase Bill, Sales
Bill, Cash and Bank voucher with supporting
documents, Journal vouchers, Bank Statements
etc
12 | Whether the Profit & Loss account includes any profit and
gains assessable on presumptive basis, if yes, indicate the Mo
amount and the relevant section (44AD, 44AE, 44AF, 448,
44BB, 44BBA, 44BBB or any other relevant seciton.)
13] (a)] Method of accounting employed in the previous year Mercantile System
(b} Whether there has been any change in the method of
accounting employed vis a vis the method employed in Mo

the immediately preceeding previous year.

(c)| If answer to (b) above is in the affirmative, give details of
such change, and the effect thereof on the Profit or Loss. Mot Applicable
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Clarity Financial Services Ltd. (Form 3CD)

(d) Details of deviation, if any, in the method of accounting _
employed in the previous year from accounting standards Not Applicable
prescribed under section 145 and the effect thereof on
the profit or loss.

14| {a)|Method of Valuation of Closing Stock employed in the Al cosl
previous year
(b} | Details of deviation, if any from the method of valuation Mot Applicable

prescribed under section 1454, and the effect thereof
on the profit or loss.

15 | Give the following particulars of the capital assets converted into slock-in-trade :-

(a)|Description of Capital assets, No Capital assets has been covnerted
(b}|Date of acquisition into stock in trade

(c) |Cost of acquisition;

(d) {Amount at which the assets is converted into Stocks-in-frade.

16 | Amounts not credited to the profit and loss account, being -

{a)]the items failing within the scope of section 28 il
(b}|the proforma credits, drawbacks, [refunds of duty of customs Mil
or excise or service tax, or refunds of sales tax or value -

added tax] where such credits, drawbacks or refunds
are admitted as due by the authorities concerned.

(c] [esclation claims accepted during the previous year, Nil
(d)|any other items of income il
(e)|Capital receipt. if any Nil
Where any land or building or both is transferred during the

17 | previous year for a consideration less than value adopted or Not Applicable

assessed or assessable by any authority of a State Government
referred to in section 43CA or 50C, please fumnish:

18 | Particulars of depreciation allowable as per the Income Tax

Act 1961 in respect of each assets or block of assets, as the

case may be, in the following form:-

{a) Description of Assets/block of Assets

{b) Rate of Depreciation

(c) Actual cost or written down value, as the case may be.

{d) Additions/deductions during the year with dates, in the
case of any addition of an assets, date put to use including
adjustments on account of :- As per Annexure ‘A’

(i) Central Value Added Tax Credit Claimed and allowed under
the Central Excise Rules, 1994 in respect of assets acquired
on or after 1st March 1994,

{ii) Change in the rate of exchange of currency and

{iii} Subsidy or grant or reimbursement, by whatever name called
(e} Depreciation allowable
(f) Written down value at the end of the year

19| Amount admissible under section:-

Section Amount debited to profit Amounts admissible as per the provisions of the Income Tax Act, 1961 and
and loss account also fulfils the conditions, if any specified under the conditions, if any specified
under the relevant 14provisions of Income Tax Act, 1961 or Income Tax
Rules, 1962 or any other guide!ines, circular, etc., Issued in this behalf.
32aC Nil Nil
J3AB Mil Mil
J3ABA Nil Mil
35(1)(1) Nil il
35( 1)) Nil Nil
35({1){iia) il Nil
35(1 Wi} Mil Mil
35(1)(iv) Nil il
J5(2AA) il Mil
35(2AB) Nil il
35ABE Mil Mil
AsAC Mil Ml
35AD Nil Nil
AS5CCA Mil Mil
35CCB il il
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Clarity Financial Services Ltd. (Form 3CD)

{i) As payment to non-resident referred to in sub-clause (i}

35CCC il il

35CCD Mil it

35D Nil Nil__

350D Nil il

A50DA Mil Nil

35E Mil Nil .

20| (a) {Any sum paid to an employee as bonus or commission Mo Bonus or commission paid
for services rendered where such sum was otherwise paya- to employees in lieu of Profits
ble to him as profits or dividend.[Section 36(1 Wil or dividend
(b) |Details of contributions received from employees for various funds
as referred fo in section 36{1)(va): Not Applicable
21| (a) [Please furnish the details of amounts debited to the profit and loss account, being in the nature of capital, personal
Nature Sernial No. Particulars Amount
Capital expenditure N.A. NA
Personal expenditure N.A, N.A.
\Advertisement expenditure in any souvenir, brochure
tract, pamphlet or the like published by a political party * NA, M.A.
Expenditure incurred at clubs being cost for club
services and facilities used. NLA, N.A.
[Expenditure by way of penalty or fine for violation of
law for the time being force N.A, N.A.
Expenditure by way of any other penalty or fine not
covered above MN.A, N.A,
Expenditure incurred for any purpose which 1s an
offence or which is prohibited by law N.A. N.A.
(b) [Amounts inadmissible under section 40(a):- Nill

(A} Details of payment on which tax is not deducted:

Date of Payment Amount of Payment

Nature of payment

Mame and Address of the
Payee

(i) (it}

{iii)

(iv)

= Not Applicable -

(B) Details of payment on which tax has been deducted but has not
|baen paid during the previous year on in the subsequentyear before
the expiry of time prescribed under section 200(1)

Mot Applicable

Date of

Payment Amount of Payment Mature of payment

MName and Address of the
Payee

Amount of Tax
deducted

{1} (i)

it

]

(v]

(ii) As payment referred fo in sub-clause (ia)

Not Applicable

{A)Details of payment on which tax is not deducied:

Date of Payment Amount of Payment MNature of payment Name anup:;ried;e G
(i} {ii) (i) (iv)
Mot Applicable
(B) Details of payment on which tax has been deducted but has not Mot Applicable
been paid on or before the due date specified in sub-section (1) of
section 139,
Amount out of
Date of Amount of Name and Address of the | Amount of Tax| (v) deposited,
Payment Paymant Nature of Payment Payes deducted of any
{1) (1) (i) {v) v] {vi)
B Mot Applicable
(i) Fﬁnqe_ﬂeneﬂt Tax under sub-clause (ic) [Wherever applicable] Not Applicable
(iv) Wealth Tax Under sub-clause (iia) Not Applicable
(v) Royalty, License Fee, Service Fee eic under sub-oause {iib) Not Applicable
(vi) Salary payable outside India /non resident withoul TDS eig,
under sub-clause (i) Mot Applicable
PE;T;;];I Eﬁﬂn‘f Name and Address of the Payee
(i} {ii} (i)
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(vii) Payment to PF/Other Funds under sub-clause (iv) As per Annexure ‘B’
(viii) Tax paid by Employer for perguisites under sub-clause [v) Mot Applicable
Amounis debited to profit and loss account being, interest, salary,
{c) |bonus, commission or remuneration inadmissible under section
40({b)}/40{ba) and computation thereof: Not Applicable
Company is authorised Full Fledged Money
Changer having licence from R.B.I. As per the
nature of the business foregin exchanges are
(d) purchased from the travellers, foreign citizen/
foreign returned Indian citizen, in cash even if
it exceed the limit Specified under section
Disallowance/deemed income under section 404(3): 40A(3). Other than Fereign currencies
On the basis of the examination of books of account and ofher purchases, no such cases come to our notice
relevant documents/evidence, whether the expenditure covered| on test check, however in case of payment
under section 40A(3) read with rule 60D were made by account made through bank in excess of Rs. 20000/-
(A)|Payee cheque dragn on ala bank or account payes bank draft. If not, we were unable to comment whether payment
please fumish the details: was made olherwise than by the crossed
cheque or draft as the necessary evidence is
not in the possession of the assesses,
Date of MName and PAN of the Payee
Serial No. | Payment MNature of Payment Amount if available
- Not Applicable -
On the basis of the examination of books of account and other
relevant documents/evidence, whether the payment referred to in
(B) section 40A(3A) read with rule 6DD were made by account payee Yas
cheque drawn on a bank or account payee bank draft if not, please
furnish the details of amount deemed ta be the profits and gains of
business or_profession under section 40A(34):
Date of Name and PAN of the Payee
Serial No. | Payment Nature of Payment Amount if available
- Not Applicable -
(e) |Provision for payment of gratuity not allowable u/s 40A(7). Nill
{f} }any sum paid by the assessee as an employer not Nill
| (g) 1Particulars of any liability of a contingent nature, Nill_
(h} [Amount of deduction inadmissible in terms of section 14A
in respect of the expenditure incurred in relation to income
which does not form part of the total income.
Sl |Particulars Amount
1]Half Percent Of Average Investment 67,970.00
{i) lamount inadmissible under the praviso to section 36{1)iii) Nill
Amount of interest inadmissible under section 23 of the Mircro, Small and :
2 Medium Enterprises Development Act, 2006, Not Applicable
23 |Particulars of payments made to persons specified under s
section 40A(2)(b) : i
24 |Amounts deemed to be profits and gains under section 32AC Nill
or 33AB. 33ABA or 33AC,
25 | Any amount of profit chargeable to tax under section 41 and Nill
computation thereof. '
in respect of any sum referred to in clause (a), (b}, (¢ ), (d), (e} or {f) of .
26 ' iabili which,:- s
(A) pre-existed on the first day of the previous year but was
rot allowed in the assessment of any preceding previous Mill
year and was
I{ai Paid during the [i:evlous year Nill
ot paid during the previous year _ i
(B) [was incurred in the previous year and was Nill
(a) Paid on or before the due dale for furmishing the NI
Return of Income of the previous year under section 139(1)
[{b] Not paid on or before the aforesaid dae.

Nill
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* | State whether sales tax, custorns duty excise duty, or
any other indirect tax, levy, cess impost efc is passed

Not Applicable

thraugh the Frnﬁt and loss account.
27 [ a) |Amount of Central Value Added Tax credits availed

dited or debited to the Profit & Loss Accounts.

of or utilised during the previous year and its treatment Not Applicable
in the profit and loss account and treatment of outstan-
ding Central Value Added Tax credits in the accounts.

( b) |Particulars of Income or Expenditure of prior period cre- Mot Applicable

Mot Applicable

Whether during the previous year the assessee has received any
property, being share of a company not being a company in which the

28 |public are substantialy interested, without consideration or for inadequate No
iconsiderationas referred to in section 56(2) (viia), if yes, please furnish the
idetails of the same.
(Whether during the previous year the assessee received any
ag |consideration for issue of shares which exceeds the fair market value of Not .i;.ppli cable
the shares as referred lo in section 56(2) (viib), if yes, please furnish the
Details of any amount borrowed on hundi or any amount due thereon
30 |(including interest on the amount borrowed) repaid, otherwise than through Mot Applicable
an account payee cheque. [Section 690]
31|(a) |* Particulars of each loan or deposit in an amount excee-
ding the limit specified in section 26955 taken or
accepted during the previous year.
(ij |Mame, Address and permanent account number (if
i i 5 the | ror i
(i} |Amount of loan or deposit taken or accepted .
(i) [whether the Toan or deposit was sl:|4..|arer:F|:r up during the et Applcetn
previous year.
{iv} |Maximum amount outstanding in the account at any
_Itirne during the previous year
(v} |whether the loan or deposit was taken or accepted otherwise
than by an account payee cheque or an account payee bank draft
*{These particulars need not be given in the case of a Govern-
ment company, a banking company or a corporation estabil-
shment by a Central, State or Provincial Act.)
{ b) |Particulars of each repayment of loan or deposit in an
amount exceeading the limit specified in section 269T
made during the previous year.
{i |Name, Address and permanent account number (if
available with assessee) of the Payee. .
(i) [Amount of the Repayment . Not Pkl
(iii) [Maximum amount outstanding in the account at any
time during the previous year.
{iv) |Whether the repayment was made otherwise than by
account payee cheque or account payee bank draft.
Whether the taking or accepting loan or deposit, or repayment of the
same were made by account payee cheque drawn on a bank or
() account payee bank draft based on the examination of books of Yes,
¢
(The particulars {i) to {iv) at (b) and commental {c) avove need not
be given in the case of a repayment of any loan or deposit taken or
accepled from Government, Government company, banking
company or a corporation established by a Cenfral, State or
Provincial Act)
32 |(a) Details of brought forward loss or deprecialion allowance in
the following manner, to the extent available:
Serial |Assessment Nature of Loss/ Amount as returned Amount as assessed Remarks
Mumber year Allowance (In Rupees) (give reference to
[ h'l_??lr&_ﬁ;_ﬁﬁl_ relevant order)
- ! oy
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(b)

whether a change in shaeholding of the company has taken
place in the previous year due to which the losses incurred

details of the same.

prior to the previous year can not be allowed to be carried hiok Anplicable
forward in terms of section 79.

{c) Whether the assessee has incurred any speculation loss referred lo
in seclion 73 during the previous year, If yes, please fumish the Not Applicable

speculation loss if any incurred during the previous year.

{d) whether the assessee has incurred any loss referred 1o in section i
73A in respect of any specified business during the previous year, if No loss uls 73A FE J:Qﬁf of any specified
yes, please furnish details of the same.

e} In case of a company, please state that whether the company is
deemed to be carrying on a speculation business as referred in )
explanation to section 73, if yes, please furnish the details of Not Applicable

Section-wise delalls of deduction, if any, admissible under

chapter VIA or Chapter Il (Section 10A, Section 10AA).

N

ot Applicable

ol Applicable

(a)

Whether the assessee is required to deduct or collect tax as per the
provisions of Chapter XVII-B or Chapter XVII-BB, if yes please
furnish:

Yes, TAN : CALCO26T4A

Amount of kax
Total amount
Tatal amount | on which tax | Total amount Total amount of m r:a_
of Payment orlwas required| on which tax which tax was deposited to the
|Receiptofthe] tobe  |was deducied| Amountof | deducted or credi of the
nature deducted or |or collected at| tax ded. Or {collected at less| Amount of tax Cantral
Nature of | specified in |collected oul ified rate| coll. Out of | than specified | deducled or Gevernment out of
Sec.| Payment | Col.3 of (4) out of (5) (6 rate out of (7) |collected on (8)] (6} and (8).
2 3] @ 5) 6] ) (®) 8] (10
194/ |Rent 725,000 611,000 611,000 61,100 - - -
194, |Professionall 446456 | 55,000 55,000 5,500 : i :
Fees
194H uﬁf-énrgwki?im 1,855,219 | 282,769 282,769| 28,278 - - -
1928 | Salary | 7,718645] 1,972,000 128,000 | 128,000 - - -
whether the assessee has furnished the statement of tax deducted
(b) [ortax collected within the prescribed time. If not, please fumish the Yes
details:
Date of | Whether the statement of Tax deducted or collected
Type of |Due Date for| Furnishing, | contains information about all transactions which are
TAN Form furnishing |if, furnished. required to be reported.
[Wot Applicable}
c) whether the assessee Is liable 1o pay interest under section 201{1A) T
( or section 206C(7). If yes, please fumish:
TAN _ Amount of Interest Payable| Amount paid out of Col. (2) Date of P
CALCO2674A 248 248 11/05/2016
{a) [inthe case of a frading concem, give quantitative details
of principal items of goods traded.
(i) |Opening Stock
(i) ses guring ihe previous year Annexure “D"
(i) [Sales d%ﬂm previous year
(iv) i
(v} [ Excess, i any
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{b) [In case of a manufacturing concern, give guantitative details of the
principal items of raw-materials, finished products and by products
{A) |Raw-Materials
(i} |Opening Stack
(i) |Purchases during the previous year i
(iil) | Consumption during the previous year Not Applicable
(iv) | Sales during the previous year
(v} |Closing Stock
(vi) | Yield of finished goods
(vii} | Percentage of yields. Not Applicable
vill} | Shortage/Excess, if any
(B) |Finished Products/by products -
(i) [Opening Stock
() |Purchases during the previous year
iii} | Quantity manufactured during the previous year 3
(iv) |Sales during the previous year N&t Applicable
{v) |Closing Stock
(vi) | Shertage/Excess, if any
36 [In the case of dometic company, details of tax on distributed
profits under section 115 O in the following form :
(a} [Total amount of distributed profits, Not Applicable
{b) |Amount of reduction as referred to in section 115-0(1A)(i); Not Applicable
C_|Amount of reduction as referred to in section 115-0(1A)(ii): Not Applicable
d) |Total tax paid thereon. Not Applicable
e) |Detes of payment with amounts. Mot Applicable
37 |Whether any cost audit was carried out, if yes, give the details, if any, of No
38 |Whether any audit was conducted under the Central Excise Act, 1944, if MNo
39 [Whether any audit was conducted under section 72A of the Finance
40 |Details regarding turnover, gross profit, etc., for the previous year and preceding previous year:
SL. |Particulars Previous Year Preceding previous year
1 [Total turnover 19473308118 1449746800
2 |Gross Profitlurnaver (15718080.00/1947330818.00 =0.81% Apx, (11312447 00/1449746800.00) = 0.78% Apx.
3 |Net Profit/turnover (4887836.22/1947330818.00) = 0.25% Apx. (3345693.62/1449746800.00) = 0.23% Apx.
4 [Stock in trade/turnover (25687273.00/1947330818.00) = 1.32% Apx. (14002495.00/1449746800,00) = 0.97% Apx.
5 |Material 0.00 0.00
(The details required 1o be furnished far principal items of goods traded or manufactured or services rendered)

Please furnish the detalls of demand rais
1 previous year under any tax laws other
Wealth tax Act, 1957 alongwith details o

ed or refund issued during
han Income Tax Act, 1961 and
f relevant proceedings.

Nil

Place:;

Date : 05/09/2016

Kolkata

ArGwe

SIGNATURE

ANIL KUMAR GUPTA

058927

FOR ANIL RICHA & ASSOCIATES
CHARTERED ACCOUNTANTS

ROOM NO: 17, BLOCK - A, 15T FLOOR,
MERCANTILE BUILDING

9, LAL BAZAR STREET,

KOLKATA - 700 001
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ANNEXURE TO FORM 3CD

PART -A
1. | MWame of the Assessee CLARITY FINANCIAL SERVICES LIMITED
2. | Address 29, Ganesh Chandra Avenue,

Kolkata - 700 013

3. | Permanent Account Number AABCCO364R
4. | Status Public Limited Company
5. | Previous year ended 01/04/2015 to 31/03/2016
6. | Assessment Year 2016-2017

PART -B

MNature of Business [or Profession ,i" Full  Fledged

respect of every buslnesslar profession Money Changer Code 0706

carried on during the previous year]

S| No. Parameters Current Year Preceding Year
1. | Share Capital 31,001,000 31,001,000
2. | Share Application Money - -
3. | Reserve & Surplus 20,708,587 16,729,389
4. | Secured Loan 70,202 110,439
5. | Unsecured Loan & =
6. | Current Liabilities & Provisions 18,516,986 17,343,645
7. | Total of Balance Sheet 70,296,775 65,184,473
8. | Gross Tumover 1,947,330,818 1,449 746 800
9. | Gross Profit 15,718,080 11,312 447
10. | Commission Received 23,078 358,269
11. | Commission Paid 1,855,279 1,576,268
12. | Interest Received 685,393 1,076,392
13. | Interest Paid 28,809 26,954
14. | Depreciation as per books of accounts 232182 434,791
15. | Net profit{or loss) before tax 4,887 836 3,345,694
16. | Taxes on Income paid/provided for 1,348,913 715,015

in the books

Place : Kolkata For Anil Richa & Associatses

Date . 05/09/2016

Charte:

FIRM REGN. # 323767E

Accountants

Gane
(AK. Gupta)
Proprietor
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CLARITY FINANCIAL SERVICES LIMITED

ANNEXURE B’ [PART - | (EPF)]

AMOUNT RECEIVED FROM EMPLOYEES TOWARDS E.S.I. WITH DUE DATE AND
PAYMENT DURING THE FINANCIAL YEAR 2015-2016

Amount paid —[
Date of Amount to Date of
Deduction Deducted |Pue Date for payment Concerned | Payment
authorities
30/4/2015 25,560.00 15/05/2015 25,560.00] 15/57207 5
31/5/2015 25,560.00 15/06/2015 25,560.00 15/6/2015
| 30/8/2015 26,820.00 15/07/2015 26,820.00 16/7/2015]
31/7/2015 26,820.00 15/08/2015 26,820.00( 1 7/8/2015
31/8/2015 28,320.00 15/09/2015 28,320.00[ 1 5/9/2015)
30/9/2015 28,320.00 15/10/2015 28,320.00[ 1571 /2015
31/10/2015 28,680.00 15/11/2015 28,680.00[ 16/1 112015
30/11/2015 28 680.00 15/12/2015 28,680.00] 16/1 212015
31/12/2015 28 680.00 15/01/2016 28,680.00] 1 5172016
31/1/2016 28,680.00 15/02/2016 28,680.00( 1 5212016
29/2/2016 28,680.00 15/03/2016 28,680.00] 1 4/3/2016
31/3/2016 20,118..00 15/04/2016] — 20 17 8.00] 15/4/2018
ANNEXURE'B’ [PART - 1 (ESI)]

AMOUNT RECEIVED FROM EMPLOYEES TOWARDS E.S.|. WITH DUE DATE AND
PAYMENT DURING THE FINANCIAL YEAR 2015-2016
Amount paid
Date of Amount to Date of
Deduction Deducted [Due Date for payment Concerned |Payment
[l authorities
30/4/2015[ ~ 2.806.00 21/5/2015 2,806.00 | 21/5/2015
31/5/2015] 2.806.00 21/6/2015 2,806.00 | 21/6/2015
30/6/2015] 3.161.00 21/7/2015 3,161.00 | 21/7/2015
31/7/2015]  3,169.00 21/8/2015 3,169.00 | 21/8/2015
| 31/8/2015] 353200 21/9/2015 3,532.00 | 27/92015
30/9/2015] 3,516.00 21/10/2015 3.516.00 [ 21/10/2015
31/10/2015] 363700 21/11/2015 3,637.00 | 21/1772015
| 30/11/2015]  3837.00 21/12/2015 3,637.00 | 2171272015
31/12/2015]  3,637.00 21/1/2016 3,637.00 | 21712018
31/1/2016] 3.637.00 211212016 3,637.00 | 21272018
29/2/2016] 3.637.00 211312016 3.637.00 [ 21/32018
[ 31/3/2016] 3. 764.00 21/4/2016 3,164.00 | "21/4/201g]
ANNEXURE'C’

PARTICULARS OF PAYMENTS MADE To PERSONS SPECIFIED IN SECTION
40A(2)(b) DURING THE FINANCIAL YEAR 2015-16,

[address of the -
Nature of Payment

Payee Relation Amount
Sanjay Gupta Managing 720,000.00 Directors Remuneration
ADTPG1816G Director
Ajay Gupta Director 300,000.00 Directors Remuneration i
AGVPGY399p {
Bharali Gupta Director 600,000.00 Directors Remuneration -
AJMPG89B6E | ]
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CLARITY FINANCIAL SERVICES LIMITED
ANNEXURE 'D'
QUANTITATIVE DETAILS OF PRINCIPAL ITEMS OF GOODS TRADED:
Particulars Opening Purchases Sales Closing
Quantity during the during the Quantity
year year
Uae Dirham Cn AED 4,305 1423855 1426330 1,830
Australian Dollar Cn AUD 38,710 794035 802755 30,990
Baharian Dollar Cn BHD 61 203 264 -
Bangladesh Taka BTD 2,053 850024 802770 48,307
Canadian Dollar Cn CAD 50,595 486400 516900 20,095
Swiss Frank Cn CHF 24,640 151190 174830 1,000
Chinese Yuan CNY 38,496 3280754 3317916 1,334
Danish Krone Cn DKK 3,950 58750 62700 -
Euro Cn EUR 158,995 3313145 3435725 36,415
Sterling Pound Cn GBP 32,650 1072915 1025120 80,445
Hongkong Dollar Cn HKD 20 853420 845230 8,210
Japanees Yen Cn JPY 2,313,000 22472000 24050000 735,000
Kuwait Dinar Cn KWD 53 1734 1787 -
Sri Lankan Rupees LKR - 31700 31700 -
Malasiya Ringgit Cn MYR 8,318 673676 660385 22,609
Norway Krone Cn NOK 550 37000 56050 1,500
New Zealand Cn NZD 515 192090 184020 8,585
Oman Rial Cn OMR 2 2177 2178 1
Quatar Riyal Cn QAR 172 89959 87066 3,065
Saudi Arab Riyal Cn SAR 1,960 920420 910981 11,399
Swedish Kr Cn SEK 2,080 93880 95960 -
Singapore Dollar Cn SGD 2,367 984377 977879 8,865
Thai Bhat Cn THB 58,220 33806965 33600345 264,840
Turkish Lira TRL - 2000 2000 -
Us Dollar Cn uUsD 29,037 13315817 13195122 149,732
South African Rand Cn ZAR 19,230 258490 258440 19,280
Total 2,791,979 85,186,976 86,524,453 1,454,502
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